


About RERA Act 

The Real Estate (Regulation and Development) Act, 2016 is an Act of the Parliament 
of India which seeks to protect home-buyers as well as help boost investments in 
the real estate industry 

The bill was passed by the Rajya Sabha on 10 March 2016 and by the Lok Sabha on 
15 March 2016 

The Act came into force on 1 May 2016 with 59 of 92 sections notified. Remaining 
provisions came into force on 1 May 2017 

The Real Estate Act makes it mandatory for all commercial and residential real 
estate projects where the land is over 500 square metres, or eight apartments, to 
register with the Real Estate Regulatory Authority (RERA) for launching a project, in 
order to provide greater transparency in project-marketing and execution 

The Act prescribes a standard model sale agreement to be entered into between 
promoters and homebuyers 

To ensure that violation of the Act is not taken lightly, stiff monetary penalty (up to 
10% of the project cost) and imprisonment has been prescribed against violators  



How RERA will benefit Buyers 

 To regulate the real estate sector, the government has come up with the idea of Real Estate 
Regulatory Authority (RERA) Bill which is expected to help buyers. RERA is supposed to 
protect the interest of the homebuyer and ensure timely delivery of projects 

 Developer will have to put 70% of the money collected from a buyer in a separate account 
to meet the construction cost of the project 

 Carpet area has been clearly defined in the bill to include usable spaces like kitchen and 
toilets imparting clarity which was not the case earlier. 

 A developer’s liability to repair structural defects has been increased to 5 years from the 
earlier 2 years. 

 The buyer will pay only for the carpet area (area within walls). The builder can’t charge for 
the super built-up area, as is the practice at present. 

 For protecting the interest of the buyers, Real Estate Regulatory Authorities will ensure 
publication on their websites information relating to profile and track record of promoters, 
details of litigations, advertisement and prospectus issued about the project, details of 
apartments, registered agents and consultants, development plan, financial details of the 
promoters, status of approvals and projects etc. 

 The bill provides for penalty up to 10 per cent of the total project cost or even 
imprisonment, if builders do not honour their commitment or fail to register themselves 
with the regulator 



How RERA will benefit Builders 

 The builders will also benefit from the RERA, as it proposes to impose penalty on allottee 
for not paying dues on time 

  The builder will have the opportunity to approach the regulator in case there is any issue 
with the buyer 

 

Objectives and Reasons  
 Ensure accountability towards allottees and protect their interest 

 Infuse transparency, ensure fair-play and reduce frauds & delays 

 Introduce professionalism and pan India standardization 

 Establish symmetry of information between the promoter and allottee 

 Imposing certain responsibilities on both promoter and allottees 

 Establish regulatory oversight mechanism to enforce contracts 

 Establish fast- track dispute resolution mechanism 

 Promote good governance in the sector which in turn would create investor confidence. 



How will RERA impact real estate agents 

Under the Real Estate (Regulation and Development) Act (RERA), real 
estate agents will need to register themselves, to be able to facilitate 
a transaction. The broker segment in India, is estimated to be a USD 4 
billion industry, with an estimated 5,00,000 to 9,00,000 brokers. 
However Traditionally it was Unorganized and unregulated 

With RERA in force, brokers cannot promise any amenities or 
services that are not mentioned in the documents 

RERA is likely to filter out the inexperienced, unprofessional as 
brokers not following the guidelines will face heavy penalty or jail or 
both 

 





About REITS 

 REIT can involve many different types of real estate, like office buildings, shopping 
malls, apartments, hotels, and more. It acts similar to a mutual fund with one 
major difference – it’s backed by a physical income-generating asset 

 The basic concept behind a REIT is that a company pools capital together from 
multiple investors or resources to purchase real estate assets under one large trust  

 REITs are considered an attractive asset class by individual investors who can 
now invest in large-scale real estate projects without having to put down a large 
sum or have to do all the hard work of management 

 The downside is that you have less control over the performance of the REIT, as 
the success of the REIT is closely tied to managerial decisions made by the 
company executives 

 



OBJECTIVES 

Transparency 

Lower risk 

Liquidity 

Higher Returns 

Diversification 

 

 



HOW DOES IT WORK ? 

REIT is a process to generate funds from a lot of investors 
to directly in profitable in real estate properties 

Individual can invest in REITs either by purchasing their 
shares directly on an open exchange or by investing in a 
mutual funds that specializes in public real estate 

The money collected from REIT funds will subsequently 
properties to generate income 

 

 



Different Types of REITs 

 Non-traded REITs that are 
registered with the SEC, but are 
not publicly traded 

 Non-traded REITs come with 
different risks than publicly 
traded REITs, such as lack of 
liquidity and transparency 

 

Traded on Stock 
Exchange 

Non Traded on Stock 
Exchange 

 REITs that are traded on the stock 
exchange are known as publicly 
traded REITS; this means anyone 
can buy shares or units 



Example of REITs 

REITs in Singapore’s 

 Ascendas India Trust 

Mapletree Industrial 
Trust 

 Ascendas Real Estate 

Investment Trust  

 Lippo Malls Indonesia 
Retail Trust  

REITs in Canada 

 Pure Industrial Real 
Estate Trust 

WPT Industrial Real 
Estate Investment  

 Dream Industrial Real 
Estate Invest Trst 

In India 
 Blackstone plans two 

REITs for office assets 
1. In mid of 2017 
2.  in the beginning of 

2018 
 Dlf is also panning to.. 



REIT GUIDELINES 

Minimum asset size for REIT to be ₹ 500cr 

Minimum initial offer size to be ₹ 250cr 

Atleast 90% of the profit is to be distributed annually 

REIT will have to invest minimum 2 projects 

No REIT can invest more than one under construction 
property 

Insurance company, Pension funds, Provident funds allowed 
to invest  

 

 



REIT IN INDIA 

 The first REIT listed in June 2017 

 The expected total REIT listing could be worth Rs.1.25 
trillion  

Well-known private equity funds such as Blackstone, 
Brookfield, Singapore’s GIC & Canada Pension Plan 
Investment Board (CPPIB) are expected to be the first 
mover 

 




